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1. WASHINGTON AGENCIES APPRECIATE CONSTRUCTIVE SUGGESTIONS 
OF DR. REICHARDT (REF A) FOR AVOIDING SERIOUS TRADE 
PROBLEMS WHEN EC WINE REGULATIONS BECOME EFFECTIVE, AND 
MISSION'S COMMENTS AND RECOMMENDATIONS (REF B). FROM 
WASHINGTON VANTAGE POINT, IMMEDIATE ISSUE IS AVOIDANCE OF 
INTERRUPTION OF US WINE EXPORTS ON SEPTEMBER I. LARGER 
ISSUES WILL REQUIRE MORE TIME FOR RESOLUTION. MISSION 
SHOULD THUS APPROACH EC COMMISSION AND MAKE FOLLOWING 
POINTS (ADAPTED AS NECESSARY TO PROTECT CONFIDENTIALITY 
OF REICHARDT'S SUGGESTIONS): 

A) A USG APPRECIATES COMMISSION'S COOPERATION TO AVOID 
TRADE PROBLEMS WHICH COULD RESULT FROM EC REGULATIONS 
GOVERNING PRODUCTION METHODS, QUALITY, AND LABELING 
OF WINE. USG, WHICH IS ALSO IN PROCESS OF DEVELOPING 
NEW REGULATIONS ON THESE MATTERS, IS ALSO ANXIOUS TO 

AVOID TRADE PROBLEMS IN THIS AREA. 

B) USG HAS BEEN MINDFUL OF COMMISSION'S SUGGESTION FOR 
BILATERAL CONSOLATIONS ON WINE REGULATIONS SINCE PROPOSAL 
WAS ORIGINALLY MADE LAST SUMMER. HOWEVER, USG HAS BEEN 
UNABLE TO ENTER INTO SUCH CONSULTATIONS FOR A NUMBER 

OF REASONS (NOT ALL OF WHICH ARE DIRECTLY RELATED TO THE 
ISSUES), WHICH WE ASSUME ARE KNOWN TO THE COMMISSION. 

AMONG THESE, OF COURSE, HAS BEEN A COURT CASE, INITIATED 
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BY A PRIVATE PARTY, WHICH RAISED THE QUESTION OF WHICH 
USG AGENCY HAD JURISDICTION OVER WINE REGULATIONS 
PERTAINING TO INGREDIENT LABELING. 

C) THE TREASURY DEPARTMENT'S BUREAU OF ALCOHOL, TOBACCO, 
AND FIREARMS (ATE) HAS GIVEN CAREFUL ATTENTION TO THE 
CONCERNS OF EC MEMBER STATES IN ATF'S PREPARATION OF 
PROPOSED NEW REGULATIONS ON THE LABELING AND ADVERTISING 
OF WINE IN THE U.S. ATF HAS REDRAFTED ITS EARLIER 

PROPOS REGULATIONS AND HAS TAKEN ACCOUNT OF THESE 
CONCERNS (REF C). NEW PROPOSED REGULATIONS (WHICH ARE 
STILL TO BE REVIEWED AT PUBLIC HEARINGS AND ARE SUBJECT 
TO FURTHER REFINEMENT) WILL BRING U.S. STANDARDS TO 
APPROXIMATE EQUIVALANCE OF EC REGULATIONS. (FOR THE 
EC, MOST SIGNIFICANT PROPOSALS ARE THOSE PERTAINING TO 
VARIETAL LABELING, APPELATIONS OF ORIGIN, AND ELIMINATION 
OF NEW "ATF SEAL" WINE CLASSIFICATION.) IN VIEW OF 
THESE EFFORTS ON PAR OF USG, WEHOPEEC WILL FIND 
A WAY TO MANAGE ITS NEW WINE REGULATIONS SO AS TO ENSURE 
THAT U.S. EXPORTS OF WINE TO EC MEMBER STATES, WHI(H 
ARE VERY SMALL IN COMPARISON TO THE EC'S EXPORTS 
TO THE U.S., ARE NOT INTERRUPTED OR DELAYED. 
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D) EC COULD ACCOMPLISH THIS IN ONE OE SEVERAL WAYS: 

I) BY POSTPONING EFFECTIVE DATE OF REGULATIONS BEYOND 
SEPTEMBER 1, PREFERABLY BY SEVERAL MONTHS; 2) BY 
EXEMPTING U.S. WINES FROM THE REGULATIONS (PERHAPS WITH 
THE JUSTIFICATION THAT U.S. WINES ARE, OR ARE EXPECTED 
SOON TO BE, SUBJECT TO STANDARDS "APPROXIMATELY EQUIVALENT" 
TO EC STANDARDS; OR 3) BY A DIRECTIVE TO MEMBER STATES 
TO ADMIT ALL U.S. WINES EXCEPT THOSE WHICH APPEAR TO 
VIOLATE THE EC REGULATIONS, WITH EACH SUCH APPARENT 
VIOLATION TO BE REFERRED TO THE COMMISSION FOR RESOLUTION. 

2. U.S. AGREES THAT BILATERAL CONSULATIONS ON WINE 
REGULATIONS WOULD BE USEFUL. WE EXPECT TO BE PREPARED 
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FOR SUCH TALKS IN THE FALL. VANCE 
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